OU really cannotimagine haw
Y beautiful and yet how empty it is at

Lake Pend Oreille in North Tdaho.
When 1 take my hardy litfle Thampson
motorboat eut in front of my future home
there — ataresort community called the
Seasons, foravid hoaters like me — tha
water goeg on forever. Thare may be one
ar twa other hoats at most, and sagles are
niesting next to where T moor my boat for
lunch. Hard to believe: it's real, perfect
and uncrowded.

O the other hand, here are a few par-
cels of the dailv drama of life that are easi-
Iy real. When sclentists discovered nucy-
lar power, 25 George Bush and T eall it,
they eonsidered its uzes virtually unkimit-
ed. Even now, we have not plumbed all of
the atom's otility: The same goes for
nedge funds.

Supposedly, a number of wizard manag-

&re consistently eam more than 40 per-
cent ayear for their hedge funds, Yes, T
know that this conflicts with every bit af
investment and market theory — or al-
most every bit, | know that such a thing
should beimpossible. But, supposedly,
magiciang like Steven A, Cohen, foundar
of SAC Capital in Stamford, Conn., can
regulirly sarn 40 percent a year — often
more — on their-capital.

But why waste our time on envy or dis-
belef? Let's put Me Cohen towork far the
greater good. Let’s have the federal gon-
ernment issue about 310 trillion in Steven
A. Cohen National Debt Retirernent Fund
Bonds. Afterinterest iz paid on the bonds,
if Mr. Cohen makes 40 pereant on the
maney, the fund will refurn 35 percent a
wear, That means thatin only twn ;
e will have made roughly 510 teillion for
the taxpayers, with which he can pay off
the entire United States federal debi,

Ewenif Mr. Cohen follows his nznal pat-
tern and charges the clisnt —in this caee,
the government — 50 percent, thus lower.
ing the effertive yield to 2 "mere” 15 per-
cent, his brilliance and skills will have
paid off the entire national debt in less
than five years, Thar's unless, of course,
Mr. Bugh — or Hillary or Mitt or Rudy or
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Barack after him — add hugely to the na-
tioral dabe

Butwait, as they say in the infomer-
cials, there's more! Why do we need fed-
eral taxgs? The government spends very
roughly 52,3 trilllon a vear. Suppose that
Treasury Secretary Henry M. Pauleon Jr.

155105 56 trillionin Steven A, Cahen Budg-

et Anticipation Trust Bonds. And suppesc
Congress mandates that Mr. Cohen not

FHILIF ANDEREGH

charge a fee for managing this fund., In
one year, his bonds will have earned
enough for all federal expenditures, thus
eliminating the need for mves, And why

not do this every year? Why burden us pe-

ons with taxes when stock market and

ather speculation can take up the slack?
And that's just the beginning, Why not

heve a Medicare Anticipation account in

which speculation iz used to defray the av.

alanche of costs reasonably anticipacsd by
Medicare? The power of Uncompromising
pure research and split-second timing is
limnithess,

My pal Phil DeMuth, investment guru
of Conservative Wealth Management, has
caleulated that if Mr. Cohen uses his laser
wision to keep making 40 percent a year
indefinitely, by 2075 he will have as much
money as the restof the country put to-
pether,

By 2080, on the same assumptions, he
will have all of the wealth of the United
States unto himsell. Within a decade or 20
mare (very, ey roughly) he will have all
the wealth in the waorld.

/| ENOW that there is a little problen
called mortality here. But do you really
think that a man wha can consistently

geL 40 percent a year in specalation can-

not defeat that problem? Ammway, b
probably has a little Black book with
phene numbers or a black box with un-
imaginably comples: strategies for trading
Incked up somewhere that will keep on
churming out these results for his heirs,

Now, T am a little troubled by where this
Ieaves the other hedge fund managers
who are dlsn making 40 pereent a year for
their hedge funds, both here and abiroad.
AL surne point, the 1op players will start
bumping up against limite, and against
one another. Then itwill be like King Kong
versus Godzilla versus Mothra — a giant
creature in early horror movies that re-
sembled an immense moth, Only the
toughest hedge fund manager will be keft
standing. And [ am not sure where thic
leaves China, which is growing, and will
surely keep growing, at 10 percent a vear,

Mr. Cohen has the sechel (a Yiddish
word meaning wisdom), but Ching has the
bamb and the Thought of Mao Zedong, [1's
all too complicated for me, And [ think
that by solving the problems of the nation-
al debt and taxation, T have done enough
for today,

Hedge fund power, Unlimited, chean and
silent. In the meantime, enjoy Lake Pend
Oreille and the splendid empty waterways
and mountain forests of Morth Tdaho be-
fore it all becomes the United Stares of Co.
hen. Im



	

